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SUBJECT: CHEMTEX PROPOSAL FOR POLYESTER FIBER PLANT 
REF: (A) STATE 128755; (B) KARACHI 0999 

SUMMARY: CHEMTEX EXEC FRANK TONNIES VISITED KARACHI JUNE 4-8 
AND PRESENTED NEW AND MORE FAVORABLE ECONOMICS FOR SIMPLE 
FIED CHEMTEX/DUPONT (C/D) POLYESTER PLANT, WHICH HAS RESULTED 
IN LOWER COST PER POUND FOR C/D POLYESTER FIBER THAN FROM 
PROPOSED PLANT OF LURGI-INVENTA COMPETITORS. TWO FCCC OFFICIALS 
WILL VISIT DUPONT AND ROHM HAAS PLANTS IN US STARTING JUNE 
15 AND CHEMTEX TEAM WILL RETURN TO KARACHI JUNE 27 FOR FINAL 
NEGOTIATIONS. FCCC OFFICIALS HERE CONTINUE FAVOR C/D PRO- 
POSAL BECAUSE OF BETTER TECHNOLOGY AND BACKUP FACILITIES 
WHICH CHEMTEX ABLE TO PROVIDE. WE BELIEVE CHANCES GOOD 
THAT C/D WILL LAND PROJECT IN NEGOTIATIONS AT END OF JUNE. 

END SUMMARY 

1. CHEMTEX TECHINCAL DIRECTOR FRANK TONNIES RETURNED TO 
KARACHI JUNE 4 ACCOMPANIED BY DPO, HE CALLED ON FCCC 
CHAIRMAN MAHMOOD AHMED JUNE 5. TONNIES SPENT NEXT TWO 
DAYS WITH PROJECT OFFICERS OF FCCC DEVELOPING NEW AND MORE 
FAVORABLE ECONOMICS FOR CHEMTEX PROPOSAL BASED ON ELIMINATION 
TPA AS ALTERNATE BASIC FEEDSTOCK WHICH IN TURN WILL 
ELIMINATE ROYALTY PAYMENTS TO JAPANESE FIRM TORAY FOR THIS 
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OF PRODUCING 45.8 TONS PER DAY OF STAPLE AND FILAMENT 
FROM DMT FEEDSTOCK. COMPARED WITH ONLY 38.1 TONS PER DAY 
ACCORDING EARLIER PLANS. TONNIES HAS THUS REDUCED PROJECTED 
COST PER POUND OF FIBER TO BE PRODUCED BY C/D PLANT FROM 
96 CENTS PER POUND TO ABOUT 85 CENTS, WHICH NOW ABOUT TWO CENTS 
LESS THAN COST OF FIBER FROM PROPOSED LURGI INVENTA PLANT. HE 
HAS ALSO REDUCED PROJECTED OVER ALT. (FX AND LOCAL) COST OF PROJECT 
FROM ORIGINAL $47.3 MILLION TO $43 MILLION. 

2. MINISTER OF INDUSTRIES RAFI RAZA HAS NOW APPROVED 

VISIT TO DUPONT AND ROHM AND HAAS PLANTS IN USA, IN RESPONSE 
TO CHEMTEX INVITATION (SEE REF B), FOR DR. MUSHFIQ CHAUDHRY 
(MEMBER OF ORIGINAL BID EVALUATION COMMITTEE 
WHO FAVORABLY DISPOSED TO C/D OFFER) AND ONE OTHER OFFICIAL. 

THEY WILL SPEND WEEK OF JUNE 15 IN US, RETURNING VIA EUROPE 
TO VISIT LURGI-INVENTA PLANT. THEIR VISIT WILL BE FOLLOWED 
BY RETURN TO KARACHI JUNE 27 OF A CHEMTEX NEGOTIATING 
TEAM, WHICH WILL BE READY, AS CHEMTEX HAS ALREADY INFORMED 
FCCC, TO MAKE "MEANINGFUL CONCESSIONS" ON ORIGINAL OFFER 
FOR PLANT AND TECHNOLOGY, WHICH TOTALED SLIGHTLY OVER $26 
MILLION. 

3. COMMENT: WITH BOTH CHEMTEX AND FCCC STRIVING SOLVE 
REMAINING TECHNICAL AND FINANCIAL DIFFERENCES WE BELIEVE 
CHANCES FOR SATISFACTORY NEGOTIATIONS AT THE END OF JUNE 
TO BE EXCELLENT. FCCC CONTINUES WORK UNDER JUNE 30 DEADLINE 
FOR COMPLETION NEGOTIATIONS AND SIGNATURE OF PRELIMINARY 
CONTRACT. 
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